TENTATIVE AGENDA
OTTUMWA CITY COUNCIL

SPECIAL MEETING NO. 30 August 15, 2007
Council Chambers, City Hall 6:00 O’clock P.M.

ROLL CALL: Council Member Shepard, Addison, Aistrope, Brees, Meyers and Mayor
Uehling.

1. Ordinance No. 2985-2007, amending the Municipal Code of the City of
Ottumwa, Iowa by repealing Section 31-14 entitled "Fees and Charges, Costs" in
its entirety and enacting a new Section 31-14 in lieu thereof.

RECOMMENDATION: Consider and pass first reading of Ordinance No. 2985-
2007.

2. Ordinance No. 2984-2007, amending Chapter 23 of the Code of Ordinances of
the City of Ottumwa, Iowa by Repealing Section 23-244(a) in its entirety and
enacting a substitute in lieu thereof relative to Multiple Monthly Parking Permat
Rates.

RECOMMENDATION: Consider and pass second reading of Ordinance No.
2984-2007.



CITY OF OTTUMWA
STAFF SUMMARY

Council Meeting of: August 15, 2007 ITEM NO. /.
August 21, 2007
August 27, 2007

Michael P. Heffernan
Prepared By

Sewer/Finance W P M/y\ﬂ_ -

Department Department Head

AGENDA TITLE: Ordinance No. 2985-2007 An Ordinance Amending the Municipal Code of the
City of Ottumwa, Iowa by Repealing Section 31-14 Entitled “Fees and Charges, Costs” in Its
Entirety and Enacting a New Section 31-14 in Lieu Thereof.
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PURPOSE: To Amend the Municipal Code of the City of Ottumwa, Iowa by Repealing secti5on
31-14 Entitled “Fees and Charges, Costs” in Its Entirety and Enacting a New Section 31-14 in
Lieu Thereof.

RECOMMENDATION: August 15, 2007 — Pass First Reading
August 21, 2007 - Pass Second Reading
August 27, 2007 — Pass Third Reading and Adopt

DISCUSSION: The ordinance is designed to increase sewer fee revenue 12.5% per year for
three years. The increased revenue is needed to pay for ongoing maintenance cost of the
Water Pollution Control Facility and collection system. In addition, the increased revenue is
needed to pay debt service on the Southside Sewer Separation Project and debt service on
Water Pollution Control Facility Plant improvements.

The ordinance was drafted by the engineering firm of Veenstra & Kimm with the assistance of
Piper Jaffrey and City staff. The proposed ordinance removes the special residential summer
time usage billing in the current ordinance.



ORDINANCE NO. 2985-2007
AN ORDINANCE AMENDING THE MUNICIPAL CODE OF THE CITY OF

OTTUMWA, IOWA BY REPEALING SECTION 31-14 ENTITLED “FEES AND

CHARGES, COSTS” IN ITS ENTIRETY AND ENACTING A NEW SECTION 31-14 IN

LIEU THEREOF

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF OTTUMWA, IOWA:

SECTION 1: The Code of Ordinances (Municipal Code of the City of Oftumwa, loway) is
hereby amended by repealing Section 31-14 in its entirety and enacting the following
in lieu thereof:

Section 31-14. Fees and charges, costs.

(a) (1) The user charge system shall generate adequate annual revenues to pay

(b)

costs of annual operating and maintenance including replacement and costs
associated with debt retirernent of bonded capital associated with financing the
treatment works which the city may by ordinance designate to be paid by the
user charge system. That portion of the total user charge which is designated for
operation and maintenance including replacement of the treatment works shall
be established by this section.

(2) That portion of the total user charge collected which is designated for
operation and maintenance including replacement purposes as established in
subsection (b), shall be deposited in a separate non-lapsing fund known as the
operation, maintenance, and replacement fund and will be kept in two primary
accounts as follows:

a. An account designated for the specific purpose of defraying operation
and maintenance costs (excluding replacement) of the treatment works
(operation and maintenance account).

b. An account designated for the specific purpose of ensuring replacement
needs over the useful life of the treatment works (replacement account).
Deposits in the replacement account shall be made at least annually from
the operation, maintenance and replacement revenue in the amount of
$360,000.00 annually.

(3) Fiscal year-end balances in the operation and maintenance account and the
replacement account shall be carried over to the same accounts in the
subsequent fiscal year, and shall be used for no other purposes than those
designated for these accounts. Monies which have been transferred from other
sources to meet temporary shortages in the operation, maintenance and
replacement fund shall be returned to their respective accounts upon appropriate
adjustment of the user charge rates for operation, maintenance and replacement.
The user charge rate(s) shall be adjusted such that the transferred monies will be
returned to their respective accounts within the fiscal year in which the monies
were borrowed.

(1) Each user shall pay for the services provided by the city based on the users
portion of the treatment works as determined by water meter(s) acceptable to the
cCity.

(2) Forresidential, industrial and commercial contributors, user charges shall be
based on water used during the current month. If a commercial or industrial
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